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Key economic takeaways

= U.S. muddling through, but beware of distortions
= Consumers still solid: Wage growth > inflation
= Jobs hold the key — “No hire/no fire” mode

* Inflation likely heading higher
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U.S. economic outlook — We expect growth to muddle through 2025

Growth of gross domestic product (GDP) by year
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Data source: Truist IAG, Bureau of Economic Analysis. Change in real (inflation-adjusted) gross domestic product year over year, actual for 2010 through 2Q2025.
f = Truist IAG forecast for 2025 and 2026
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Big 4 indicators point toward continued, albeit slower, growth for the U.S.

Big 4 indicators of economic activity since January 2020 (indexed)
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Data source: Truist IAG, Macrobond, Bureau of Economic Analysis, Bureau of Labor Statistics, Federal Reserve Board. Monthly data through July 2025 for real (inflation-adjusted) personal consumption expenditures (chained 2017 dollars) and real (inflation-adjusted) personal income
excluding transfer receipts (chained 2017 dollars), and industrial production; through August 2025 for number of nonfarm payrolls; indexed to January 2020.
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2025 U.S. tariff rate off peak level, but appears to be highest in 90 years

Truist Advisory Services, Inc.
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Data source: Truist IAG, White House factsheet, Yale Budget Lab. Previous as of December 31, 2024, new as of August 7, 2025. Average tariff rate in 2025 not drawn to scale.
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Actual U.S. tariff rate — Much lower than feared but trade is complex

Average tariff rate on U.S. imports
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Data source: Truist IAG, White House factsheet, Yale Budget Lab, Bloomberg U.S. International Trade Commission. Previous as of December 31, 2024, new as of August 7, 2025. Calculated effective rate monthly data through June 2025.
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Actual U.S. tariff rate on key countries is much lower than announced rates
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Data source: Truist IAG, Strategas, U.S. Census Bureau. Monthly data through June 2025.
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Auto air pocket — Sales distorted following frenzy in March

Sales of new autos & light trucks (annualized)
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Data source: Truist IAG, Macrobond, Bureau of Economic Analysis. Monthly seasonally adjusted annualized rate (SAAR) through August 2025.
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Jobs hold the key — Distortions from tariffs
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Monthly jobs gains since 2024 (in thousands)

Data source: Truist IAG, Bloomberg, Bureau of Labor Statistics. 2025 monthly data through July.
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Jobs hold the key — The broad picture

Number of full-time U.S. workers
— United States, Employment, Payroll, Nonfarm, Payroll, Total, SA

# of workers, million
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Data source: Truist IAG, Macrobond, Bureau of Labor Statistics; monthly data through August 2025.
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Wages growing above inflation helps consumers

Consumer inflation compared to hourly earnings
% (year-over-year change)

10 1 — Average Hourly Earnings — Consumer Price Index

Wages growing faster
than inflation

Pre-pandemic 10-year average for earnings = 2.4%
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Data source: Truist IAG, Bloomberg, Bureau of Labor Statistics; monthly data through July 2025.
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Retail sales hovering near all-time high, but likely price more than quantity

U.S. retail & food service sales (in $billions) U.S. retail sales ex-autos & gasoline
(in $billions)
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Data source: Truist IAG, Bloomberg, U.S. Census Bureau; monthly data through July 2025.
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Consumers — Vast majority current on payments
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Data source: Truist IAG, New York Fed Consumer Credit Panel/Equifax. Quarterly data through 2Q2025. Seriously delinquent includes any stage of delinquency beyond 90 days late.
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= Seriously delinquent
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The consumer — over 2/3rds of the U.S. economy — remains solid

. . . - Total U.S. bankruptcy filings
U.S. revolving credit balances (in $trillions)
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Data source: Truist IAG, Macrobond, Federal Reserve, Administrative Office of the U.S. Courts. Monthly data for credit balances through June 2025; bankruptcy data through June 2025.
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Headline consumer inflation cooled in July, but core prices reaccelerated as tariffs creep into prices

Annual change in Consumer Price Index (CPI)
== CPI less food & energy == Overall CPI
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Data source: Truist IAG, Macrobond, Bureau of Labor Statistics; monthly data through August 2025.
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Evidence of tariffs creeping into most import-dominated product categories

Consumer Price Index: Major appliances (Annual change)

Consumer Price Index: Motor vehicle parts & equipment
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Data source: Truist IAG, Bloomberg, Bureau of Labor Statistics. Monthly data through July 2025.
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Most consumers are less sensitive to interest rates compared to history

Rates compared to consumer debt service ratio
= == 10-year U.S. Treasury yield (L-axis) ===Household debt service ratio (R-axis)
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Data source: Truist IAG, Macrobond, Federal Reserve Board, U.S. Treasury. Household debt service ratio is quarterly data through June 2025, U.S. Treasury yields are daily data through July 30, 2025.
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New market highs supported by new highs in earnings

S&P 500 vs. forward 12 months earnings estimates
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Data source: Truist IAG, Macrobond, S&P Dow Jones.
Past performance does not guarantee future results.
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Key economic takeaways

= U.S. muddling through, but beware of distortions
= Consumers still solid: Wage growth > inflation
= Jobs hold the key — “No hire/no fire" mode

* Inflation likely heading higher
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Disclosures

Advisory managed account programs entail risks, including possible loss of principal and may not be suitable for all investors. Please speak to your advisor to request a firm
brochure which includes program details, including risks, fees and expenses.

Truist Wealth is a marketing name used by Truist Financial Corporation (Truist). Services provided by Truist affiliates: Banking products and services, including loans and deposit
accounts, provided by Truist Bank, Member FDIC. Trust and investment management services provided by Truist Bank. Securities, brokerage accounts and/or annuities offered by
Truist Investment Services, Inc., an SEC registered broker-dealer, and member FINRA and SIPC, and a licensed insurance agency. Investment advisory services offered by Truist
Advisory Services, Inc. and GFO Advisory Services, LLC, SEC registered investment advisers. Some insurance products offered by Truist Investment Services, Inc. Other
insurance products are offered by third party insurance agencies unaffiliated with Truist Financial Corporation or any of its subsidiaries.

The opinions and information contained herein have been obtained or derived from sources believed to be reliable, but Truist Financial Corporation makes no representation or
guarantee as to their timeliness, accuracy or completeness or for their fithess for any particular purpose. The information contained herein does not purport to be a complete
analysis of any security, company, or industry involved. This material is not to be construed as an offer to sell or a solicitation of an offer to buy any security.

Opinions and information expressed herein are subject to change without notice. TIS and/or its affiliates, including your Advisor, may have issued materials that are inconsistent
with or may reach different conclusions than those represented in this commentary, and all opinions and information are believed to be reflective of judgments and opinions as of
the date that material was originally published. TIS is under no obligation to ensure that other materials are brought to the attention of any recipient of this commentary.

Comments regarding tax implications are informational only. Truist and its representatives do not provide tax or legal advice. You should consult your individual tax or legal
professional before taking any action that may have tax or legal consequences.

Investments involve risk and an investor may incur either profits or losses. Past performance should not be taken as an indication or guarantee of future performance.

TIS/TAS shall accept no liability for any loss arising from the use of this material, nor shall TIS/TAS treat any recipient of this material as a customer or client simply by virtue of the
receipt of this material.

The information herein is for persons residing in the United States of America only and is not intended for any person in any other jurisdiction.

The information contained in this material is produced and copyrighted by Truist Financial Corporation and any unauthorized use, duplication, redistribution or disclosure is
prohibited by law.

S&P 500 Index is comprised of 500 widely-held securities considered to be representative of the stock market in general.

The S&P index(es) and associated data are a product of S&P Dow Jones Indices LLC, its affiliates and/or their licensors and has been licensed for use by Truist. © 2025 S&P Dow
Jones Indices LLC, its affiliates and/or their licensors. All rights reserved. Redistribution or reproduction in whole or in part are prohibited without written permission of S&P Dow
Jones Indices LLC. S&P® is a registered trademark of Standard & Poor’s Financial Services LLC (“SPFS”) and Dow Jones® is a registered trademark of Dow Jones Trademark
Holdings LLC (“Dow Jones”). Neither S&P Dow Jones Indices LLC, SPFS, Dow Jones, their affiliates nor their licensors (“S&P DJI”) make any representation or warranty, express
or implied, as to the ability of any index to accurately represent the asset class or market sector that it purports to represent and S&P DJI shall have no liability for any errors,
omissions, or interruptions of any index or the data included therein.

TIS/TAS'’s officers, employees, agents and/or affiliates may have positions in securities, options, rights, or warrants mentioned or discussed in this material.
© 2025 Truist Financial Corporation. Truist, the Truist logo and Truist purple are service marks of Truist Financial Corporation

CN2025-8393271.1EXP09-2026

TRUIST HH Wealth



	Slide 1
	Slide 2: Key economic takeaways
	Slide 3: U.S. economic outlook – We expect growth to muddle through 2025
	Slide 4: Big 4 indicators point toward continued, albeit slower, growth for the U.S. 
	Slide 5: 2025 U.S. tariff rate off peak level, but appears to be highest in 90 years
	Slide 6: Actual U.S. tariff rate – Much lower than feared but trade is complex
	Slide 7: Actual U.S. tariff rate on key countries is much lower than announced rates
	Slide 8: Auto air pocket – Sales distorted following frenzy in March
	Slide 9: Jobs hold the key – Distortions from tariffs 
	Slide 10: Jobs hold the key – The broad picture 
	Slide 11: Wages growing above inflation helps consumers
	Slide 12: Retail sales hovering near all-time high, but likely price more than quantity
	Slide 13: Consumers – Vast majority current on payments
	Slide 14: The consumer – over 2/3rds of the U.S. economy – remains solid
	Slide 15: Headline consumer inflation cooled in July, but core prices reaccelerated as tariffs creep into prices
	Slide 16: Evidence of tariffs creeping into most import-dominated product categories
	Slide 17: Most consumers are less sensitive to interest rates compared to history
	Slide 18: New market highs supported by new highs in earnings 
	Slide 19: Key economic takeaways
	Slide 20: Disclosures

