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▪ U.S. muddling through, but beware of distortions

▪ Consumers still solid: Wage growth > inflation 

▪ Jobs hold the key – “No hire/no fire” mode

▪ Inflation likely heading higher

Key economic takeaways



U.S. economic outlook – We expect growth to muddle through 2025

Data source: Truist IAG, Bureau of Economic Analysis. Change in real (inflation-adjusted) gross domestic product year over year, actual for 2010 through 2Q2025. 
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Big 4 indicators point toward continued, albeit slower, growth for the U.S. 

Data source: Truist IAG, Macrobond, Bureau of Economic Analysis, Bureau of Labor Statistics, Federal Reserve Board. Monthly data through July 2025 for real (inflation-adjusted) personal consumption expenditures (chained 2017 dollars) and real (inflation-adjusted) personal income 

excluding transfer receipts (chained 2017 dollars), and industrial production; through August 2025 for number of nonfarm payrolls; indexed to January 2020. 
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2025 U.S. tariff rate off peak level, but appears to be highest in 90 years

Data source: Truist IAG, White House factsheet, Yale Budget Lab. Previous as of December 31, 2024, new as of August 7, 2025. Average tariff rate in 2025 not drawn to scale. 
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Actual U.S. tariff rate – Much lower than feared but trade is complex

Data source: Truist IAG, White House factsheet, Yale Budget Lab, Bloomberg U.S. International Trade Commission. Previous as of December 31, 2024, new as of August 7, 2025. Calculated effective rate monthly data through June 2025. 
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Actual U.S. tariff rate on key countries is much lower than announced rates

Data source: Truist IAG, Strategas, U.S. Census Bureau. Monthly data through June 2025.  
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Auto air pocket – Sales distorted following frenzy in March

Data source: Truist IAG, Macrobond, Bureau of Economic Analysis. Monthly seasonally adjusted annualized rate (SAAR) through August 2025. 
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Jobs hold the key – Distortions from tariffs 

Data source: Truist IAG, Bloomberg, Bureau of Labor Statistics. 2025 monthly data through July. 



Jobs hold the key – The broad picture 

Data source: Truist IAG, Macrobond, Bureau of Labor Statistics; monthly data through August 2025.



Wages growing above inflation helps consumers

Data source: Truist IAG, Bloomberg, Bureau of Labor Statistics; monthly data through July 2025. 
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Retail sales hovering near all-time high, but likely price more than quantity
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Data source: Truist IAG, Bloomberg, U.S. Census Bureau; monthly data through July 2025.



Consumers – Vast majority current on payments

Data source: Truist IAG, New York Fed Consumer Credit Panel/Equifax. Quarterly data through 2Q2025. Seriously delinquent includes any stage of delinquency beyond 90 days late. 
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The consumer – over 2/3rds of the U.S. economy – remains solid

Data source: Truist IAG, Macrobond, Federal Reserve, Administrative Office of the U.S. Courts. Monthly data for credit balances through June 2025; bankruptcy data through June 2025.
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Headline consumer inflation cooled in July, but core prices reaccelerated as tariffs creep into prices

Data source: Truist IAG, Macrobond, Bureau of Labor Statistics; monthly data through August 2025. 



Evidence of tariffs creeping into most import-dominated product categories

Data source: Truist IAG, Bloomberg, Bureau of Labor Statistics. Monthly data through July 2025.

2.9%

-5%

0%

5%

10%

15%

20%

'15 '16 '17 '18 '19 '20 '21 '22 '23 '24 '25

Consumer Price Index: Motor vehicle parts & equipment 
(Annual change)

3.3%

-5%

0%

5%

10%

15%

20%

'15 '16 '17 '18 '19 '20 '21 '22 '23 '24 '25

Consumer Price Index: Tires 
(Annual change)

-0.1%

-15%

-10%

-5%

0%

5%

10%

15%

20%

'15 '16 '17 '18 '19 '20 '21 '22 '23 '24 '25

Consumer Price Index: Major appliances  (Annual change)

2.4%

-4%

-2%

0%

2%

4%

6%

8%

10%

12%

'15 '16 '17 '18 '19 '20 '21 '22 '23 '24 '25

Consumer Price Index: Home furnishings (Annual change)



Most consumers are less sensitive to interest rates compared to history

Data source: Truist IAG, Macrobond, Federal Reserve Board, U.S. Treasury. Household debt service ratio is quarterly data through June 2025, U.S. Treasury yields are daily data through July 30, 2025.



New market highs supported by new highs in earnings 

Data source: Truist IAG, Macrobond, S&P Dow Jones.

Past performance does not guarantee future results. 



▪ U.S. muddling through, but beware of distortions

▪ Consumers still solid: Wage growth > inflation 

▪ Jobs hold the key – “No hire/no fire" mode

▪ Inflation likely heading higher

Key economic takeaways
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